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independent Auditors’ Report
o the Members of
Ghorahi Cement Indusiry Limited

Opinion:

We have audited the accompanying Standalone Financial Statements of M/s Ghorahi Cement Industry
Limited (hereinafter referred to as 'the Company’) which comprise the Statement of Financial Position as at
Ashad 31, 2081 {July 15, 2024), and the Statement of Profit or Loss, Statement of Total Comprehensive
Income, Statement of Changes in Equity and Statement of Cash Flows attached thereto, for the year then
ended and notes to the Standalone Financial Statements, including a summary of Significant Accounting
Policies and other Explanatory Notes & information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Standalone Financial Statements read together with Notes forming part of the Standalone Financial
Statement give the information required by the provisions of Nepal Companies Act, 2063, as amended (‘the
Act’} in the manner so required and, give a true and fair view in conformity with the Nepal Financial
Reporting Standards (NFRS), of the state of affairs of the Company as at Ashad 31, 2081 (July 15, 2024}, its
Profit including its Total Comprehensive Income, Cash Flows and the Changes in Equity for the year ended
on that date.

Basis of Opinion:

We conducted our audit in accordance with Nepal Standards on Auditing (NSA). Our responsibilities under
those Standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statement section of our report. We are independent of the Entity in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of Nepal together with the ethical requirements that are
relevant to our audit of the Standalone Financial Statement under the provisions of the Companies Act, 2063
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with those
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key Audit Matters:

Key audit matters are those matters that, in our professicnal judgment, were of most significance in our audit
of the Standalone Financial Statements of the current period. These matters were addressed in the context
of our audit of the Standalone Financial Statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters. Basad on the circumstances and facts of the audit, we
consider following as key audit matters:

S.N. Details of Key Audit Matters How the matters were addressed in our audit

1. | Revenue Recognition
(Refer Note 3(e) "Revenue Recognition” and Note 29 of the financial statements)

The company applies NFRS 15 for recognition | Our audit procedures in this are included, among

of revenue from sale of goads. others, based on our judgment, the following:

The Company generated revenues of |- An examination of the revenue recognition
NPR.4,478 millions for the year ended Ashad pracess, taking into account the requirements
31, 2081, of the relevant accounting standards, and an

Revenue is a key indicator for measuring assessment of the appropriateness of the

performance, and this implies the presence of accounting policies used. ) )
inherent risks by overstatement of revenue | - Test the design and implementation of internal

recognition to increase profitability. Therefore, control.f procgdtL;]rgs relatged | to f%e €
revenue recognition was considered a ke recognition and their operational eiigall 2855
audit matter. 9 y including anti-fraud control proced gé;y/“\e?\
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S.N.

Details of Key Audit Matters

How the matiers were addressed in our audit

- Conducting analytical audit procedures for
revenues, by comparing sales quantities and
prices for the current year with the previous year,
and determining whether there are any
significant trends or fluctuations that need
additional examination in light of our
understanding of the current market conditions.

- On sample basis, test revenue transactions with
the supporting documents, to verify that the
revenues are recorded in their corrects periods.

(refer Note 23 of the Financial Statements)

2 | Property, Plant and Equipment and Investment Property
(refer Note 2.2.6, 2.2.8, 3.1 and 3.3 of the Financial Statements)
There are areas where management ! We assessed the controls in place over the fixed
judgement impacts the carrying value of | asset, evaluated the appropriateness  of
property, plant and equipment and investment capitalization process, psrformed tests on costs
property and their respective depreciation or capitalized, the timeliness of the capitalization of
amortization rates. These include the decision | the assets and the derecognition criteria for assets
to capitalize or expense the costs, the annual | retired from active use. In performing these
asset life review: the timeliness of the | procedures, we reviewed the judgments made by
capitalization of assets and the use of | the management including the nature of underlying
management assumptions and estimates for | costs capitalized, impairment, determination of
the determination or the measurement and | realizable value of the assets retired from the active
recognition criteria for assets retired from | use, the appropriateness of useful life of assets. We
active use. Due to the materiality in the context | have observed that the management has regularly
of the balance sheet of the company and the | reviewed the aforesaid judgements and there are
level of judgment and estimates required, we | no material misstatement of impairment and
consider this to be a Key Audit Matter. capitalization of assets

3 Deferred Tax

Assessment of recoverability relating to
Deferred fax assets (‘DTA') recogrized on
carry forward losses:

The DTA balance on carry forward losses
amounts to NPR 370.65 Million as at Ashad
31, 2081. The company exercises significant
judgement in assessing the recoverability of
DTA relating to carry forward losses. In
estimating the recoverability of DTA on carry
forward losses, management uses inputs such
as internal business and tax projections over a
10 year period. Recoverability of DTA on carry
forward losses is considered a key audit matter
as it is sensitive to the assumptions used by
management in projecting the future taxable
income, the reversal of deferred tax liabilities
which can be scheduled, and tax planning
strategies.

Principal Audit Procedures:

We obtasined an understanding, evaluated the
design and tested the operating effectiveness of
controls over the Company's process for
determining the recoverability of the DTA relating to
carry forward losses which included amongst others
controls over the assumptions and judgments used
in the projections of future taxable income and
related tax projections.

To assess the Company's ability to estimate future
taxable income, we compared the Company’s
previous forecasts to actual results to determine its
reasonableness and examined the consistency of
projections.
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Significant Loss Incurred During the Year

The Company incurred a substantial loss
during the year, primarily driven by a decline in
market demand, increase in financial cost and
production costs. This loss raised significant
concerns regarding:

s Impairment of fixed assets such as
production facilities

e Valuation of inventory given
fluctuating material prices.

e The Company's ability fo continue as
@ going concern

Assessing the impact of these factors involved
significant judgment and estimation by
management, particutarly in determining
recoverable amounts of assets and in
projecting future cash flows. As a result, this
matter was considered to be of most
significance in our audit,

Our audit procedures included:

o Evaluating management's assessment of
impairment indicators for property, plant,
and equipment, including the assumptions
used to estimate recoverable amounts

e Reviewing inventory valuation and verifying
the net realizable value against current
market conditions

= Assessing the Company’s going concem
assumptions by analyzing cash flow
foracasts and stress-testing key inputs

s Inspecting compliance with financing
arrangements and discussing with
management the implications of the loss
on covenants

» Reviewing disclosures in the financial
statements for compliance with applicable
accounting standards

We found that management's judgments and
estimates were reasonable and that the disclosures
appropriately reflect the financial position of the
Company.

Details of Key Audit Matlers

How the matters were addressed in our audit

Evaluation of provisions and contingencies towards taxes and other litigations

(Refer Note 42 of the financial statements)

The Company has material disputes with
respect to electricity bill payments, direct tax
and indirect tax law matters which involves
significant judgment to determine the possible
outcome of these disputes. Therefore, we have
considered these as a key audit matter.

Our audit procedures relating to the evaluation of
the outcome of direct tax and indirect tax law
matters included the following, among others:

{1) We have obtained an understanding of the
processes with respect to (i) recognition of
provision, (i) disclosure of contingencies and
(iii) ensuring completeness of litigation.

(2) We have tested the effectiveness of controis
over (i) recognition of provisions, (ii) disclosure
of contingencies and (i}  ensuring
completeness of litigations.

(3) We read correspondences beitween the
Company and the various authorities and
where applicable, the opinions from external
advisors and evaluated the reasonableness of
the estimate in relation to the possible outcome
of the disputed matters based on applicable
laws and judicial precedence by involving our
internal specialists, as needed.

Other Information:

The directors are responsible for the other information such as "Report of Board of Director's/Chairman's
Statement" to be presented in the Annual Report and Accounts for FY 2080/81 (2023/24) of the Ghorahi
Cement Industry Limited. Qur opinion on the Financial Statements does not cover the other information and,
accordingly, we do not express any audit opinion or, except as explicitly stated above, any form of assurance
conclusion thereon. Our responsibility is to read the other information and, in doing so, consider whether,

based on audit work done by us on financial statement, the information therein is materially missiat
inconsistent with the financial statements. We have nothing to report in this regard. é} '

{{;S?//Contd... :
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Responsibilities of Management and those charged with Governance for the Standalone Financial
Statements:

The company's Management and Board of Directors are responsible for the preparation and fair presentation
of these Standalone Financial Statements in accordance with Nepal Financial Reporting Standards. This
responsibility also includes maintenance of adequate accounting records for safeguarding the assets of the
Entity and for preventing and detecting frauds and other irvegularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that are operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the Standalone Financial Statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Standalone Financial Statement, the respective management and Board of Directors are
responsible for assessing the Entity’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting untess management either
intends to liquidate the Entity or to cease operations, or has no realistic alternative but to do so.

Auditors’ Responsibility for the Audit of the Standalone Financial Statements

Our responsibility is to express an opinion on these Standalone Financial Statements based on our audit. We
conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Those standards require that
we comply with ethical requirements and plan and perform the audit to obtain reascnable assurance about
whether the Standalone Financial Statements are free of material misstatement. Reasonable assurance Is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with Nepal Standards
on Auditing will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material i, individually or in aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial information.

As part of an audit in accordance with NSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of Standalone Financial Statement, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
deteciing a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internat control.

o Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. We are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls in place and the
operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

s Conclude on the appropriateness of management's use of the going concern hasis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related fo events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditors' report to the related disclosures in the Standalone Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors' report. However, future events or conditions may
cause the Company to cease to continue as a going concern.




Becki Bijay & Co.
_(_Jhari‘ered Accountants

o Evaluate the overall presentation, structure and content of the Standalone Financial Statement,
including the disclosures, and whether the Standalone Financial Statement represents the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be considered to bear on our independence, and where applicable, retated safeguards.

From the matters communicated with those charged with governance, we determine those matters that wers
of most significance in the audit of the Standalone Financial Statements of the current period and are
therefore the key audit matters.

We describe these matters in our auditors' report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not bhe
communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a reasonable
basis for our audit apinion.

Report on Other Legal and Regulatory Requiremenis

On the basis of our examination, we would like to further report that:

i We have obtained information and explanations, which, to the best of our knowledge and belief,
were necessary for the purposes of our audit.

ii. In our opinion, proper books of account as required by law have been kept by the Company so
far as appears from our examination of such books;

i. In our opinion, the Statement of Financial Position, Statement of Profit or Loss, Statement of
Total Comprehensive Income, Statement of Cash Flows and Statement of Changes in Equity
attached thereto, for the year then ended and notes to the Standalone Financial Statements,
including a summary of Significant Accounting Policies and other Explanatory Notes &
information dealt with by this report are in compliance with the provisions of the Companies Act,
2063 and are in agreement with the books of account maintained by the company,

iv. In our opinion, so far as appeared from our examination of the books, the business of the
Company has been conducted satisfactorily; and

v. To the best of our information and according to the explanations given to us and from our
examination of the books of accounts of the Company necessary for the purposes of the audit,
we have not come across cases where the Board of Directors or any employees of the
Company have acted contrary to legal provisions relating to accounts, or commiited any
misappropriation or caused loss or damage to the company or committed any accounting frauds

in the company.
QU=

CA. Om Narayan Mahato

Partner
Kathmandu For: Deoki Bijay & Co.
Date: 2081.08.28 Chariered Accountants

UDIN: 241220CA01929eNUBq




Ghorahi Cement Industry Limited
Standalone Statement of Financial Position
As on Ashad 31, 2081 (July 15, 2024)

Particulars

ASSETS
Non Current Assets:
Property, Plant and Equipment
intangible Assets
Right of Use Asset
Capital Work In Progress
Investment in subsidiary and associate

Current Assets:
inventories
Trade Receivables
Cantract Assets
Cash and Cash Equivalents
Other Financial Assets
Prepayments
Other Current Assets
Current Tax Asset

Total Assets

EQUITY AND LIABILITIES

Equity:
Equity Share Capital
Retained £arnings
Other Reserve
Share Premium

Total Equity
Liahilities:
MNon Current Liabilities
Long term Financing
- Secured
Mon-Current Financial Liability
Lease liability
Deferred Tax Linbility (Net)

Current Liabilities
Borrowings - Short Term
Trade Payables
Other Financial Liabilities
Contractual liabilities
Current Tax Liabilities

Total Equity & Liabilities

Summary of Significant Accounting Policies
Notes to the Financid lements

Aditya Sanghai
Director Director

A

Bimal Prasad Dhalal

Shankar‘(Agiwa!

GM - Finance

GHORAH

FERACKT

Trilokchand Agrawal

o Sovrflna

Anju Sanghat
Director FEmTT
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10
11
12
13
i4
15
16

17
18
19

20
2
22
23

24
25
26
27
16
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41051

[‘or & on behalf of the Board

M~
Pur am Lal Sanghai

Chairman

Vivek Agrawal
Director

f
N \iiah Sigde

Director

As on
Ashad 31, 2081
{luly 15, 2024)

P
A8

GHORAH
TEMENT
Amount in MPR
As on
Ashad 31, 2080
{July 18, 2023}

15,008,755,456 6,606,461,122
83,233,760 28,343,158
1,583,613 1,642,840

- 12,095,054,469
165,034,800 83,572,800
1,972,182,440 2,068,060,156
1,654,728,128 1,770,158,670
3,687,035 1,199,007
143,298,117 72,037,468
80,458,015 132,026,274
29,803,629 47,954,927
206,664,035 3,478,174,332
6,860,475 7,141,902
23,354,289,503 26,391,828,126
4,567,685,700 3,971,900,600
2,043,145,597 4,008,951,057
- 79,060,000
2,658,468,185 2,658,468,185
9,269,295,482 10,716,379,842
6,736,145,453 8,395,656,402
1,948,459,977 1,345,688,044
1,997,683 1,922,715
412,166,493 201,792,856
3,306,431,615 3,064,523,808
769,117,470 1,622,112,694
806,961,412 920,795,068
103,705,918 122,956,087

23,354,284,503

_.26391,828,126

As per our attached report

of even GWQ
Gart=——

CA.Om Narayan Mahato
Partner

Deoki Bijay & Co.
Chartered Accountants

Kathmandu
Date: 2081.08.28




Ghorahi Cement Industry Limited
Standalone Statement of Profit or Loss
For the year ended Ashad 31, 2081 (luly 15, 2024)

Particulars Notes
Income

Revenue from Operations 28
Cost of Sales 29

Gross Profit

Other Income 30
Expenses

Administrative, Selling & Distribution Expenses 31
Depreciation and Amortization 32
Prafit from

Operations

Finance Costs 33

Profit Before Tax

income Tax Expense:

Income Tax 34
Deferred Tax 34
Net Profit for the year

Earning Per Equity Share

Basic 35
Diluted 35
Summary of Significant Accounting Policies ito3
Notes to the Financial Statements 41051

Isor & on behalf of the Board

Purushottarm Lal Sanghai

Aditya Sanghai Trilokchand Agrawal

Director Director Chairman
ah .
Bimal Prasad Dhakal Anju Sanghal Vivek Agrawal

Director Director Dirgct
; A
{L{/"ﬂ
Yo e Milan Sigdel

Shankar Lal Agiwal Director

GM - Finance

GHORAHI
~CEMENT

Year ended
Ashad 31, 2081
{July 15, 2024)

GHORAHI
CEMENT
Amount in NPR
Year ended
Ashad 31, 2080
{1uly 16, 2023)

4,477,970,279
{4,169,440,341}

4,625,454,675
(3,636,695,577}

308,529,938 988,759,098
5,686,180 166,009,027
314,226,118 1,154,768,125

(331,681,555)
(456,923,305)

(310,504,897}
(337,124,718}

(474,378,742) 506,738,510
(761,803,608) {424,984,665)
{1,236,182,350) 81,753,845
{524,373} (1,068,135}
{210,373,637) (17,531,988}
{1,447,080,360) 63,153,722
(31.68) 1.34

. 1.34

As per our attachad report

of even date

QutZ

' CA.OF Narayan Mahato

Partner

Deoki Bijay & Co.
Chartered Accountants

Kathmandu

Date: 2081.08.28




Ghorahi Cement Industry Limited
Standalone Statement of Other Comprehensive Income
For the year ended Ashad 31, 2081 (July 15, 2024)

Particulars

Profit for the year as per statement of profit or loss

Other comprehensive income, net of income tax:

a. Items that will not be reclassified to profit or loss

Gains/(losses) from investments in equity instruments measured

at fair value

Gains/(losses) on revaluation

Actuarial gains/(losses) on defined benefit plans

Income tax relating to above items

Net other compressive incame that will not be reclassified to profit or loss
b. ltems that are or may be reclassified to profit or loss

Galns/(losses) on cash flow hedge

Exchange gains/{fosses) (arising from translating financial assets of foreign
operation)

income tax relating to abovea items

Reclassify to profit or foss

Net other comprehensive income that are or may be reclassified to
profit or loss

Other comprehensive income for the year

Total comprehensive income for the period

For & on behalf of the Board

Itya Sanghai Trilokchand Agrawal

Director Director Chairman

» < .
. Do Qoumphas
Bimal Prasad Dhakal ju Sanghal Vivek Agrawal
Director Director Mirector
* Milan Sigdel

j—— ~ Director

A

Shankar k4l Agiwal
GM - Finance

GHORAHI
-CEMENT

GHORAHI
CEMENT
Amount in NPR
Year ended Year ended

Ashad 31, 2081 Ashad 31, 2080

{July 15, 2024) (July 16, 2023)
(1,447,080,360) 63,153,722
{1,447,080,360) 63,153,722

As per our attached report
of even date

CA. Om m

Partner
Deoki Bijay & Co.
Chartered Accountants

Kathmandu
Date: 2081.08.28




Ghorahi Cement Industry Limited
Standalone Statement of Cash Flows
For the year ended Ashad 31, 2081 (July 15, 2024}

Barticulars

A, Cash Flow From Operating Activities:

Net Profit Before Tax

Adjustment for:

Depreciation and amoertization

Intergst expenses

Interast income

Transfer of redemption reserve

Provision for Corporate Social Responsibility

CSR Expensed

Prior Year tax adjustment

Gain on initial recognition of financial liability at fair value
Others Non Cash £xpenses

Operating Profit before changes in Working Capital

{Increase)/Decrease in Inventories

{Increase)/Decrease in Trade Receivable
(tncrease)/Decrease in Contract Assets
(increase)/Decrease in Other Financial Assets
{Increase)/Decrease in Prepayments
{Increase}/Decrease in Other Current Assets
Increase/{Decrease) in Trada Payable
(tncrease)/Decrease in Other Current Financiai Liabilities
(tncrease)/Decrease in Contractual liabilities

Net Cash from/{used in) Operating Activities

Less: income Tax Paid
l.ass: Prior year Tax
Met cash from/{used in} operating activities

. Cash Flow From Investing Activities:
Purchase of Property, Piant and Equipment
Purchase of Intangible Asset
{increase)/Decrease in Capital Work in Progress
Purchase of Investments
interest Received
Net cash from / {used in) investing activities

. Cash Flow From Financing Activities:
Proceed /(Payment) in Long Term Secured Barrowings
Praceed /{Payment) in Long Term unsecured Borrowings
Proceed f{Payment} in Short Term Borrowings
Proceed f{Payment} of Lease Liabilities
Interest (Payment)
Redemption of Preference Shares (Payment}
Net Cash from/{Used in) Financing Activities

Net increasef{Decrease) in Cash and Cash Equivalents
Cash and Cash equivalents as at the beginning of the year

Cash and Cash equivalents as at the end of the year

& on behalf of the Board

itya Sanghai Trilokchand Agrawal Purus

Director Director Chairman
Bimat P%hakal Anju Sanghai Vivek Agrawal

Director Diréctor NDT Ccar

%} E ‘\! Milan Silﬁe]
Shankar LabAgiwal Qirector
Giv - Finance

GHORAHI
~CEMENT

am Lal Sanghpi

Year ended
Ashad 31, 2081
{luly 15, 2024)

GHORAMI
LML
Amount in NPR.
Restated
Year ended
Ashad 31, 2080
{uly 16, 2023)

(1,236,182,350) 81,753,845
456,923,305 337,124,718
761,803,608 424,984,665

(305,893} (124,088)
- 825,796
(1,291,991) (808,983)
63,185 -
- (117,448,201)
436,699 439,526
{18,553,437) 726,747,337
95,877,716 {137,641,865)
114,994,843 (138,846,589)
{2,488,028) 15,489,985
51,568,259 (22,131,660)
18,151,298 7,303,003
3,271,510,297 (3,012,910,992)
{852,995,224) 958,289,522
(112,541,665) 170,650,219
{19,250,179) (34,663,634}
3,546,273,880 [1,467,215,075)
(306,131) (22,909,611}
- {63,185)
2,545,967,759 {1,490,187,871)
{12,856,618,225) (2772,394,688)
(57,430,788) -
12,095,054,465 (1,553,536,533)
(81,462,000) -
305,893 124,059
(800,150,651 {1,825,807,132]

{1,658,506,949) 847,474,895
602,771,333 567,350,000
241,907,807 {1,247,264,918)

74,567 (156,000)
(761,803,608) {288,986,116)
- 3,452,848,285
{1,576,556,450) 3,331,266,146
69,260,649 15,271,143
72,037,468 56,766,325
141,298,117 72,037,468

-

As per our attached report

of aven date

CA. Om Nm

Partner

Deoki Bijay & Co.
Chartered Accountants

Kathmandu

Date: 2081.08.28
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Ghorahi Cement Indusiry Limited
Significant Accounting Policies and Notes to the Standalone Financial Statements

For the year ended Ashad 31, 2081 (July 15, 2024) GHORAR]

2.2

2.3

24

CERAELT

Corporate Information:

Ghorahi Cement Industry Limited (The "Company"} is incorporated under Companies Act of Nepal as Pvt, ttd. Co. vide
registration no. 47286/064-065 dated 2064.04.21 subsequently converted into limited Company on 2077.11.23 vide
registration no.25879/077/078& and listed with Nepal Stock Exchange, having its registered QOffice at Thapathali 11,
Kathmandu and Plant site at Laxminagar VDC, Dang District, Nepal. Dang District falls under the category of uaderdeveloped
area and the company is eligible for the tax exemptions/rebates as are avaflable under applicable Industrial Enterprises Act
and Income Tax Act.

The Company's principal activity ts to manufacture cement, ciinker and cement related products.

The Company has two units i.e. Main unit and Unit 1 at Laxminagar VDC, Dang District, Nepal. From the Main Unit,
commercial production of Clinker & Cement was started from B.S. 2069/05/16 and 2070/02/19 respectively. Unit-1 is started
production from 1st baisakh 2081.

Basis of Preparation:

Statement of Compliance:

The financial statements have been prepared in accordance with the Nepal Financial Reporting Standards (NFRS) issued by
the Accounting Standards Board Nepal. These confirm, in material respect, to International Financial Reporting Standards
{IFRS} issued by the International Accounting Standard Board {IASB). The financial statements have been prepared on a going
concern basis. For all periods up to and including the year ended Ashad 32, 2075, the Company prepared its financial
staterments in accordance with Local Generally Accepted Accaunting Practice {Local GAAP)

This section describes the critical accounting judgement that the company has identified as having potentially material
impact on tha company’s financial statements and sets out our significant accounting policies that relate to the financial
statements as a whole. The company’s accounting policles require the management ta exercise judgement in making
accounting estimates.

Reporting period and approval of financial statements:
The Company follows the Nepaiese financial year based on the Nepalese calendar. The corresponding dates for the Engiish
catendar are as follows:

Relevant Financial Statement MNepalese Calendar Date/ Period English Calendar Date/Pericd
Opening SFP* Date Shrawn 1, 2080 16-Jul-23
Current Reporting Period Shrawan 1, 2080 — Ashad 31, 2081 July 16, 2023+ july 15, 2024

* Statement of Financial Position

Financial Statement of the company has been approvad by Board of Directors of the company.

Accounting Pronouncements:
The Company for its preparation of financial statement has adopted accounting policies to comply with the pronouncements

rade by The Institute of Chartered Accountants of Nepal (ICAN).

Accounting Convention:
The Financial Statements of the company have been prepared on the historical cost basis, except for the following material

items in the Statement of Financial Position.

New reporting standards which were effective during the year:

There were certain amendments to accounting and reporting standards which are mandatory for the annual accounting
period which began on July 16, 2021,

In addition to the above, the following three new standards have hecome applicable to the Company effective july 16, 2021:

NFRS § ‘Financial instruments’ — This standard replaces the provisions of NAS 39 that relate to the recognition, classification
and measurement of financial assets and financial liabilities, derecognition of financial instruments, impairment of financial
assets and hedge accounting. 1t also includes an expected credit losses model that replaces NAS 39 incurred loss impairment
model. On luly 16, 2021 (the date of initial application of NFRS 9), the managemeant has assessed which business models
apply to the financial assets held by the Company and has classified its financial instruments into the appropriate NFRS 9
categories [i.e. mainly financial assets previously classified as ‘loans and receivables’ have now been classified as ‘amortized
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NFRS 15 ‘Revenue from contracts with customers’ — This standard introduces a single five-step modal for revenue
recognition with a cemprehensive framework based on core principle that an entity should recognize revenue representing
the transfer of promised goods or services under separate perfarmance obligations under the centract to customer at an
amount that reflects the considaration to which the entity expects to be entitled in exchange for those goods or services,
NFRS 15 replaces the previous revenue standards: NAS 18 Revenue, NAS 11 Construction Contracts, and the related
interpretations on revenue recognition.

NFRS 16 'Lease’ — July 1, 2018, the Company has adopted NFRS 16, “eases’ which replaced accounting for leases, including
NAS 17 ‘Leases’, IFRIC 4 ‘Determining whether an arrangement contains a Lease’, SIC-15 ‘Operating Leases - Incentive’ and
5IC-27 ‘Evaluating the substance of transactions involving the legal form of a Lease’. IFRS 16 introduced a singie, on batance
sheet lease accounting model for the Company, The accounting policies relating to Company's right-of-use-asset and lease
fiability are disclosed in notes 6 & 22,

The changes laid down by these standards (i.e. NFRS 9, NFRS 15 and NFRS 16} da not have any significant impact on these
financial statements of the Company except as those stated above. Further, related changes to the accounting policies have
bean made in these financial statements.

Standards issued but not yet effective:
The new standard, NFRS 17 ‘Insurance Contracts’ — are mandatery for accounting periods beginning on or after July 16, 2023
are considered not to be relevant for the Company's financial statements and hence have not been detailed here.

Presentation Currency:
The company's financial statement is presented in Nepalese Rupees which is also the company's functional currency.

Presentations:

The financial statements are prepared in Mepalese Rupees and rounded off to the nearest rupee. The figures for previous
years are rearranged and reclassified wherever necessary for the purpose of facilitating comparison. Appropriate disclosures
are made wherever necessary.

The Company presents assets and liabilities in statement of financial position based on current/non-current classification.
The Company classifies an asset as current when it is:

= Expected to be realized or intended to sold or consurmned in normal operating cycle,

« Held primarily for the purpose of trading

+ Expected to be realized within twelve months after the reporting period or

= Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after

the reporting period.
Alt other assets are classified as non-current. The Company classifies a liability as current when it is:

» Expected to be settled in normal cperating cycle

» Held primarily for the purpose of trading

o Due to be settled within twelve months after the reporting period or

« There is na unconditional right te defer the settlement of the liability for at least twelve months after the reporting period.

Afl other ligbilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets/liabilities,

The company operating cycle has been defined as twelve-month period.

The statement of profit or loss has been prepared using classification “by function” method.

The statement of cash flows has been prepared using indirect method, Cash flows from operating activities, in addition to
the adjustments from profit for non-cash and nan-operating activities, movements in working capital, interest and taxes,
separately include cash flows refating to employee bonus and retirement benefits.

Use of Estimates, assumptions and judgments:

The preparation of financial information requires the use of estimates and judgments about future conditions. in view of the
inherent uncertainties and the high level of subjectivity involved in the recognition or measurement of items listed below, it
is possible that the outcomes in the next financial year could differ from those on which rnanagement’s estimates are based,
resulting in materially different conclusions from thase reache[l s Femnent for the purposes of this financial statements.
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Notes contd.....

Going Concern:

The financial statements are prepared on @ going concern basis, as the management of the Company is satisfied that the
Company has the resources ta continue in business for the foreseeable future. In making this assessment, the Management
have considered a wide range of information relating to present and future conditions, including future projections of
profitability, cash flows and capital resources.

Materiality:
The company for the preparation of financial statements determines materiality based on the nature or magnitude, or both.
Materiality is a pervasive constraint in financial reporting because it is pertinent to all of the qualitative characteristics.

Significant Accounting Policies:
NFRS requires adoption of accounting policies that are most appropriate to the company’s circumstances detarmining and
applying accounting policies. Management are required o make judgement in respect of items where the choice of specific
policy, accounting estimate or assumption to be followed cauld materially affect the company’s reported financial position,
resuits or cash flows, stated below:-
a} Property, Plant and Equipment:
Property, plant and equipment are initially measured at cost in the statement of financial position. These are inclusive of
all cost less any subsequent accumulated depreciation and subsequent accumulated impairment losses, if appiicable for
each class of assets. Property, plant and equipment are recognized as an asset, if and only if it is probable that future
aconomic benefits assaciated with the item will flow to the company and the cost of the item can be measured reliably.
Cost includes the purchase price and other directly attributable costs of property, plant and equipment.

b} Intangible Assets:
Intangible assets are recognized on the basis of costs incurred to acquire and bring to use the specific intangible assets
such as, software, where it is probable that such asset will generate future economic benefits in excess of its cost.

¢) Depreciation and Amortization:

i} Depreciation and Amortization is calculated over the estimated useful life of the assets: An item of property, Plant and
Equipment and any significant part initially recognized is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal. The useful lives and methods of depreciation of property, plant and
equipment are reviewed annually and adjusted prospectively, if appropriate,

if) The company based its assumptions and estimations on parameters available when the financial statement were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions
when they occur.
Estimated Usefu! life of assets have been taken as under:

Particulars Useful Life {Years)
Buildings 10te 50
Plant and Machinery 21030
Office Equipment & Computer 5to 15
Furniture & Fixtures 8
Vehicles i0to18
{Other Assets 8

Packing Plant 30
Software i0

iii) Leasehold impravement is amortized on a straight-line basis using the rates determined with reference to the lease
period.

vl Mines Development Expenses: Various expenses for the development of mines which have been amortized on a straight-
line basis using the rates determined with reference to the lease period.
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Notes contd.....

Inventories (As taken, valued and certified by the Management):

Inventories are initially recognized at cost, and subsequently at the lower of cast and net realizable value. Net realizable
value is the estimated seliing price in the ordinary course of business, less estimated cost of compietion and the
necessary estimated expenses and the variable selling expenses. The cost of obsolescence and other anticipated losses
are also considered for determining the net realizable vaiues.

In determining the cost of raw materials and packing materials, consumables, stores and spares, First In First Out (FIFQ)
method is used. Cost of inventory comprizes of all costs of purchase, duties, taxes (other than those subsequently
recoverable from tax autharities), cost of conversien and other costs incurred in bringing the inventories to their present
tocation and condition.

Cost of finished goods includes the cost of raw materials, packing materials, direct Labor and appropriate proportion of
fixed and variable production overheads incurred in bringing the inventory to their present location and condition.

Particulars Method

Raw Materials & others At cost on FIFO basis.

Packing Materials & consumables At cost on FIFO basis.

Finished Gnods At weighted average cost or Net Realizabie Value whichever is lower
Waork-in-Progress At weighted average cost

Revenue Recognition:

The Company has adopted NFRS 15 Revenue from contracts with customers, with effect from 16th July, 2021. NFRS 15
establishes principles far reporting information about the nature, amount, timing and uncertainty of revenues and cash
flows arising from the contracts with its customers and replaces NAS 18 Revenue and NAS 11 Construction Contracts,

The Company has adopted NFRS 15 using the cumnulative effect methed whereby the effect of applying this standaid is
recognized at the date of initial application (i.e. July 16, 2021). Accordingly, the comparative information in the Statement of
Profit and Loss is restated.

Sale of Goods:
Revenue is recognized upon transfer of control of promised goods to customers in an amount that reflects the consideration

which the Company expects to receive in exchange for those goods.

Revenue from the sale of goods is recognized at the point in time when control is transferred to the customer which is
usually on dispatch / delivery.

Revenue is measured based on the transaction price, which is the consideration, adjusted for volume discounts, rebates,
scheme allowances, price concessions, incentives, and returns, if any, as specified in the contracts with the customers,
kevenue excludes taxes collected from customers on behalf of the government. Accruals for discounts/incentives and
returns are estimated {using the mast iikely method) based on accumulated experience and underlying schemes and
agreements with customers. Due to the short nature of credit period given to customers, there is no financing componant in
the contract,

Rendering of services:

Revenue from rendering services is recognized over time by measuring progress towards satisfaction of performance
obligatien for the services rendered. The Company uses cutput methad for measurement of revenue based on milesione
reached or units delivered. Input method is used for measurement of revenue from processing and other service as it is
directly linked to the expense incurred by the Company.

Interast Income:

Interest income is recagnized using the effective interest method as set out in NFRS & - Financial Instruments:
Recognition and Measurement, when it is probable that the economic benefits associated with the fransaction will flow
to the Company and the amount of the revenue can be measured reliably. The effective interest method is a method of
catculating the amortized cost of a financial asset or a financial liability {or Company of financiat ascets or financial
liahilities) and of allpcating the interest income or interest expense over the relevant period.

Other incomes:
Other incomes have been recognized on accrual basis in financial statements except for cash flow information.

"
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g)

Notes contd.....

Insurance & Other Claims
Insurance & Other Claims is recognised as amount received of insurance claim which is dependent on the
replacement/repairs cost for damaged components of plant and machinery due to accident that occurred during current

& earlier years.

Dividend Income:
Dividend Income is recognized on right to receive basis.

Ermployee Benefits:

i) Current employee benefits costs

Short-term employee benefits, such as salaries, paid absences, profit sharing bonus and sacial security costs stich as PF
are recognized over the period in which the employees provide the related services.

ii} Post-employment benefits

Gratuity

The gratuity payable to the employees is based on the Employees’ service and basic salary of the employees and Is
determined @ 8.33% of basic salary as per section 53 of Labour Act, 2074 which is charged to the statement of profit or
lass.

Leave Encashment

The defined benefit plan includes accumulated [eave payment at the time of retirement.

The past service cost, which is charged immediately to the statement of profit or loss, is the change in the present value
of the defined benefit obligation for employee service In prior periods resulting from a plan amendment (the

introduction or withdrawal of, or changes to, a defined benefit plan} or curtailment (a significant reduction by the entity
in the number of employeas covered by a plan). A settlement is a transaction that eliminates all further legal and
constructive obligations for part or all of the benefits provided urder a defined benefit plan, other than a payment of
benefits to, or on behalf of, employees thatis set out in the terms of the plan and inciuded in the actuarial assumptions.

Re-measuraments of the net defined benefit liability, which comprise actuarial gains and losses, return on plan assets
{excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognized immediately in other
comprehensive income. Actuariat gains and losses comprise experience adjustments {the effects of differences between
the previeus actuarial assumptions and what has actually occurred), as well as the effects of changes in actuariat
assumptions,

The defined benefit asset or liability represents the present value of defined benefit obligations.

Staff Bonus
Staff bonus has not been provided inview of losses.

Borrowing Cost:

Borrowing cost diractly attributable to acquisition and construction of assets that necessarily take substantial peried of
tima to get ready for their intended use or sale are capitalized as part of the cost of such assets up to the date when
such assets are ready for intended use or sale. All other borrowing costs are expansed in the period in which they occur,
Borrowing cost consists of interest and other costs that an entity incurs in connection with the borrowing of funds.
Subsequent to initial recognition, interest-bearing barrowings are stated at amortized cost with any difference between
cost and redemption value being recognized in the statement of profit or loss over the period of the borrpwings using
the effective interest method,

However, the Company consider initial processing fees as insignificant to determine effective interest rate. Hence,
finance expense disclosed are approximately at effective interest rate.

it also includes preference share capital classified as 2 Hability which are redeemable on a specific date and dividends an
such is recognized in the statement of profit or foss as finance expense.
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Notes contd.....

Cash and cash equivalents:

Cash and cash equivalent include highly liquid investments that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of change in vaiue. Such investments are normally those with less than three
manths’ originai maturities or less from the acquisition date that are subject to an insignificant risk of changes in their
value and used by the company in the management of short term commitment. Cash and cash equivalent are classified

as financial assets and treated accordingly.
Far the purposes of the cash flow statement, cash and cash equivalent comprise cash and non-mandatory balances with

banks and amounts due from banks with a maturity of less than three months,

Subsequent Expenditure:

Expenditure incurred to replace a component of an item of fixed assets that is accounted for separately, including major
inspaction and overhaul expenditure, is capitalized. Other subsequent expenditure s capitalized only when it increases
the future economic berefits embodiad in the item of fixed assets. Al other expenditure is recognized in the statement
of profit or loss as an expense as incurred.

Impairment of Assets:

The Company identifies impairable fixed assets based on cash generating unit concept at the year-end for the purpose
of arriving at impairment Jass thereon, if any, being the difference between the book value and recoverahle vaiue of
relevant assets. Impairment foss when crystalized is charged to revenue for the year.

Investment in Subsidiaries:

Subsidiaries are entities that are controlled by the Company. The Company controls an entity when the Company is
exposed, or has rights, to variable returns from iis involvement with the entity and has the ability to affect those returns
through its power over the investee. Investments in subsidiarles are accounted at cost less impairment, if any,

Trade and other payables:
Liability for trade and other payables are carried at cost which is the fair value of goods and service received, The
Company considers the carrying amount as approximately at fair value due to short term maturity of those instruments,

Provisions, Contingent Liability and Contingent Assets:

A provision is recognized for a present obligation (legal or constructive) as a result of past events if it is probable that an
outflow of resources embodying economic benefits will be required to settle the obligation and in respect of which: a
reliable estimate can be made. The amount recognized as provisions are determined based on best estimate of the
amount required to settle the obligation at the balance sheet date. These estimates are reviewed at each balance sheet
date and adjusted to reflect the current best estimate.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liabiiity. When discounting is used, the increase in the provision due to the
passage of time is recognized as a finance cost.

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
oecurrence or non-occurrence of ane or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it canntot be measured reliably. The Company doas not recognize a cantingent liability but discloses its existence
in the financial statements.

Contingent asset is not recognized in financial statements since this may result in the recognition of income that may
never be realized. However, when the realization of income is virtually certain, then the related assetis nota contingent
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Notes contd.....

Related party transactions:
Al transactions with related parties are carried out by the Company at arm's length price.

Trade and other Receivables:
Trade and other Raceivables are originated by the Company and are stated at cost less provisions for any uncollectible
amount. Provision is made against debts considered doubtfui of recovery whereas debts considerad irrecoverabie are

written off.

Taxation:

Current Tax:

Current Income tax is recognized in the income statement except to the extent that it relates to items recognized
directly to equity. Current tax is the expected tax payable on the taxable income for the year using tax rates at the
reporting date and any adjustment to tax payable in respect of previous years.

Current tax comprises the expected tax payable or receivable on the taxable income ar loss for the year and any
adjustment to the tax payable or receivable in respect of previous years, The amount of current tax reflects the baest
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income
taxes. It is measured using tax rates {and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognized
amounts, and it is intended to realize the asset and sattle the liabifity on a net basis or simultansously.

Deferred Tax:

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabitities for
financial reporting purposes and the corrasponding amounts used for taxation purposes. Deferred tax is also recognized
in respect of carried forward tax losses and tax credits,

Deferred tax assets are recognized to the extent that it is probable that future taxable profits will be available against
which they can be used. The existence of unused tax losses is strong evidence that future taxable profit may not be
available.

Therefore, in case of a history of recent losses, the Company recognizes a deferred tax asset only to the extant that it
has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be
available against which such deferred tax asset can he realized. Deferred tax assets - unrecognized or recognized, are
reviewed at each reporting date and are recognized/ reduced to the extent that it is probable/ no longer probable
respectively that the related tax benefit will be realized.

Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realized or the
liability is settled, based on the laws that have been enacted or substantively enacted by the reporting date. The
measurement of deferred tax reflects the tax consequences that would follow from the manner in which the Company
expects, at the reporting date, to recover or sattie the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax
entities, but they intend to settle current tax lisbilities and assets on a net basls or their tax assets and liabilities will be
realized simuitanecusly.

Leasas:

The Company mainly has lease arrangements for fand and building for offices, warehouse spaces and retail stores and
vehicles. Tha Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

A
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Notes contd.....

Company as a lessee
The Company applies a single recognition and measurement approach for all leases, except for short-term leases and

leases of low value assets. The Company recognizes lease fiabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.

(i} Right-of-use Assets (ROU Assets}

The Company recognizes right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumutated depreciation and impairment losses,
and adjusted for any remeasurement of lease liabilities. The cast of right-of-use assets includes the amount of lease
fiabilities recognized, initial direct costs Incurred, and lease payments made at or before the commencement date less
any lease incentives received, Right-of-use assets are depreciated on a straight-line basis over the shortar of the lease
term and the estimated useful livas of the assets, as follows:

Leasehold Land « 30 years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise
of a purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are
also subject to impalrment. Refer to the accounting policies in note 19 Impairment of non-financial assets

{ii) Lease Liabilities:

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of lease
payments to be made over the lease term. The Iease payments include fixed payments (including in substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Company and payments of panalties for terminating the lease, if the
lease term reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an
index or a rate are recognized as expenses (unless they are incurred to produce inventories) in the period in which the
event or condition that triggers the payment occurs. In catculating the present value of lease payments, the Company
uses its incremental borrowing rate at the lease commencement date because the interest rate implicit in the lease is
not readily determinable. After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a2 modification, a change in the lease term, a change in the lease payments {e.g., changes to
future payments resulting from a change in an index or rate used to determine such lease paymentsj or a change in the
assessment of an option to purchase the underlying asset.

Lease lability and ROU assets have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

(i1} Short-term leases and leases of low-value assets

7}

é/@/&x 5 Ao

The Cornpany applies the short-term lease recognition exemption to its short-term leases of machinery and eguipment
{i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a
purchase option}, it also applies the lease of low-value assets recognition exemption to leases of office equipment that
are considered to be low value. Lease payments on short-term leases and leases of low-value assets are racognized as
expense on a straight-line basis over the lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to ownership of an
asset are classified as operating leases. Rentai incorne arising is accounted for on a straight-line basis over the lease
terms. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of
the leased asset and recognized over the lease term on the same basis as rental income. Contingent rents are
recognized as revenue in the period in which they are earned.

Cash Flow Statements:
Casls flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or aceruals of past or future cash receipts or payments. The cash
flows from regular revenue generating, investing and financing activities of the Company are segregated. The Cash flow
statement is separately attached with the Financial Statements of i = :
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Notes contd.....

Net Profit or Loss for the Period, Prior Period Items and Changes in Accounting Policies:
The prior period expenses, if any, are charged separately to the statement of profit or loss. There is no change in the
accounting policy during the year.

Financial Instruments:
A financlal instrument is 2ny contract that gives rise to a financial asset of one entity and a financial liahility or equity

instrument of another entity.

Financial assets

Initial recognition and measurement:

The Company recognizes a financial asset in its balance sheet when it becomes party to the contractual provisions of the
instrument. All financial assets are recognized initially at fair vaiue plus, in the case of financial assets not recorded at
fair value through profit or loss {FVTPL), transaction costs that are attributable to the acquisition of the financial asset.

Where the fair value of a financial asset at initial recognition is different from its transaction price, the difference
between the fair value and the transaction price is recognized as a gain or loss in the statement of profit or loss at initial
recognition If the fair value is determined through a quoted market price In an active market far an identical asset {i.e.
fevel 1 input) or through a valuation technigue that uses data from ohservable markets (i.e. level 2 input).

In case the fair value is not determined using a level 1 or level 2 input as mentianed above, the difference between the
fair value and transaction price is deferred appropriately and recognized as a gain or loss in the statement of profit or
loss only to the extent that such gain or loss arises due to a change in factor that market participants take into account

when pricing the financizl assat.
However, trade receivables that do not contain a significant financing component are measured at fransaction price.

if) Subsequent measurement:

U

For subsequent measurement, the Company classifies a financial asset in accordance with the below criteria:
The Company’s business mode| for managing the financial asset, and

The contractual cash flow characteristics of the financial asset,
Based on the above criteria, the Company classifies its financial assets into the following categories:
Financial assets measured at amortized cost

Financial assets measured at fair value through other comprehensive income {FVTOCI)
Financial assets measured at fair value through profit or loss (FVTPL}

Financial assets measured at amortized cost:

A financial asset is measured at the amortized cost if both the following conditions are met:

a) The Company's business model abjective for managing the financial asset is to hold financial assets in order to collect
contractual cash flows, and

This category applies to cash and bank balances, trade receivables, loans and other financiai assets of the Company.
Such financial assets are subsequently measured at amortized cost using the effective interest method.

Under the effective interest methad, the future cash receipts are exactiy discounted to the initial recognition value using
the effective interest rate. The cumulative amortization using the effective interest method of the difference between
the initial recognition amount and the maturity amount is added to the initial recognition value {net of principal
repayments, if any) of the financiat asset over the relevant period of the financial asset to arrive at the amortized cost at
each reporting date, The corresponding effect of the amortization under effective interest methed is recognized as
interest income over the relevant period of the financial asset. The same is included under other income in tha
statement of profit or loss.

The amortized cost of a financial asset is also adjusted for loss allowance, if any.

Financial assets measured at FYTOCI:

A financial asset is measured at FVTQC! if both of the following conditions are met:

a) The Company's business mode/ objective for managing the financial asset is achieved both by collecting cantractual
cash flows and selling the financial assets, and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal apdunt nutstanding. s @

GHORAH]
-CEMENT
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Significant Accounting Policies and Notes to the Standalone Financial Statements

For the year ended Ashad 31, 2081 {July 15, 2024} GHORARI

Notes contd.....

This category applies to certain investments in debt instruments. Such financial assets are subsequently measured at fair
value at each reporting date. Fair value changes are recognized in the Other Camprehensive Income {OCH). However, the
Company recognizes interest income and impairment fosses and its reversals in the statement of profit or loss;

On Derecognition of such financial assets, cumulative gain or loss previously recognized in OC! is reclassified from the
equity to statement of profit or loss.

Financial assets measured at FVTPL:

A financial asset is measured at FYTPL unless it is measured at amortized cost or at FVTQCH as explained above. Thisis a
residual category applied to all other investments of the Company excluding investments in subsidiary and associate
companies. Such financial assets are subsequently measured at fair value at each reporting date. Fair vaiue changes are
recognized in the statement of profit or loss,

Derecognition:

A financial asset {or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
derecognized (i.e. removed from the Company’s balance sheet} when any of the following occurs:

i) The contractual rights to cash flows from the financial asset expires;

ii} The Company transfers its contractual rights to receive cash flows of the financial asset and has substantiaily
transferred all the risks and rewards of ownership of the financial asset;

iii) The Company retains the contractual rights to receive cash fiows but assumes a contractual obligation to pay the
cash flows without material delay to one or mare recipients under a ‘pass through’ arrangement (thereby substantialiy
transferring afl the risks and rewards of ownership of the financial asset);

iv} The Company neither transfers nor retains, substantially al risk and rewards of ownarship, and does not retain
control over the financial asset.

In cases where Company has neither transferred nor retained substantially all of the risks and rewards of the financial
asset, but retains control of the financial asset, the Company continues to recognize such financial asset to the extent of
its continuing involvement in the financial asset. In that case, the Company also recognizes an associated liability. The
financial asset and the associated Hability are measured on a basis that reflects the rights and obligations that the
Company has retained.

On Derecognition of a financial asset, the difference between the carrying amount and the consideration received is
recognized in the statement of profit or loss.

Impairment of financial assets:
The Company applies expected credit losses (ECL) model for measurement and recognition of loss allowance on the

following:

i) Trade receivables and lease receivables,

i} Financial assets measured at amortized cost {other than trade receivables and lease receivables)

iii) Financial assets measured at fair value through other comprehensive income (FYTOC!)

In case of trade receivables and lease receivables, the Company fallows a simplified approach wherein an amount equal
to lifetime ECL is measured and recognized as loss allowance.

In case of other assets (listed as ii and iii above), the Company determines if there has been a significant increase in
cradit risk of the financial asset since initial recognition. If the credit risk of such assets has not increased significantly, an
amount equal to 12-month ECL is measured and recognized as loss aliowance. However, if credit risk has increased
significantly, an amount equal to lifetime ECL is measured and recognized as loss allowance.

Subsequently, if the credit quality of the financial asset improves such that there is no longer a significant increase in
credit risk since initial recognition, the Company reverts to recognizing impairment loss allowance based on 12-month
ECL.

£CL s the difference between all contractual cash flows that are due to the Company in accordance with the contract
and all the cash flows that the entity expects o receive (i.e., ali cash shortfalls), discounted at the ariginal effective
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Significant Accounting Policies and Notes to the Standalone Financial Statements i
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Notes contd.....

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
asset. 12-month ECL are a portion of the lifetime ECL which result from default events that are possible within 12
months from the reporting date.

ECL are measured in a manner that they reflect unbiased and probability weighted amounts determined by a range of
outcomes, taking into account the time value of money and other reasonable information avaifable as a result of past
events, current conditions and forecasts of future economic conditions.

As a practical expedient, the Company uses a provision matrix to measure lifetime ECL on Its portiolio of trade
receivables. The provision matrix is prepared based on historically observed default rates over the expected life of trade
recaivables and is adjusted for forward-looking estimates. At each reporting date, the historically observed default rates
and changes in the forward-looking estimates are updated.

ECL impairment joss allowance (or reversal} recognized during the period is recognized as income/ expense in the
standalone statement of profit or loss.

Financial Lizbilities

Initial recognition and measurement:

The Company recognizes a financial liability in its balance sheet when It becomes party to the contractual provisions of
the instrument. Al financial labilities are recognized Initially at fair value minus, in the case of financial liabilities not
recorded at fair value through profit or loss {FVTPL), transaction costs that are atiributable to the acquisition of the
financial liability.

Where the fair value of a financial liability at initial recognition is different from its transaction price, the difference
between the fair value and the transaction price is recognized as a gain or loss in the statement of profit or loss at initial
recognition if the fair value is determined through a quoted market price in an active market for an identical asset {i.e.
fevel 1 input) or through a valuation technique that uses data from observable markets {i.e. level 2 input).

In case the fair value ts not determined using a level 1 or level 2 input as mentioned above, the difference between the
fair value and transaction price is deferred appropriately and recognized as a gain or [oss in the statement of profit or
loss only to the extent that such gain or loss arises due to a change in factor that market participants take into account
whan pricing the financiat liability.

Subsequent measurement:
Alf financial liabilities of the Company are subsequently measured at amortized cost using the effactive interest method.

Under the effective interest method, the future cash payments are exactly discounted to the initial recognition value
using the effective interest rate. The cumulative amortization using the effective interest method of the difference
hetween the initial recognition amount and the maturity amount is added to the initial recognition value {net of
principal repayments, if any) of the financial Hability over the relevant period of the financial liability to arrive at the
amortized cost at each reporting date. The corresponding effect of the amortization under effective interest method is
recognized as interest expense over the relevant period of the financial lability. The same is included under finance cost
in the statement of profit or loss,

Derecognition:

A financial fiability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially differant terms, or the terms of
an existing liability are substantially modified, such an exchange or modjfication is treated as the Derecognition of the
original liability and the recognition of a new liability. The difference between the carrying amount of the financial
liability derecognized and the consideration paid is recognized in the statement of profit or loss.
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Notes contd.....

Reclassification of financial assets

The Campany determines classification of financial assets and liabiiities on initial recognition. After initial recognition, no
reclassification Is made for financial assets which are equity instruments and financial liabilities. For financial assets
which are debt instruments, a reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business model are expected to be infrequent. The Company's senior management determines
change in the business model as a resuit of external or internal changes which are significant to the Company’s
operations. A change in the business model occurs when the Company either begins or ceases to perform an activity
that is significant to its operations. If the Company reclassifies financial assets, it applies the reciassification

prospectively from the reclassification date which is the first day of the immediately next reporting period following the
change in business model. The Company does not restate any previously recognized gains, losses (including impairment
gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to settie on a net
basis, to realize the assets and settle the liabilities simultaneously.

De-recognition of financial instrument

A financial asset is primarily derecognized when:

- the rights to receive the cash flows from the asset have expiraed or

- the Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
raceived cash flows in full without material delay to a third party under a 'pass-through' arrangement; and either (a} the
Company has transferred substantially all the risks and rewards of the asset, or {b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred cantrol of the asset.

When the Company has transferred its right to receive the cash flows from an asset ar has entered into a pass-threugh
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership, When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognize the transferred asset to the extent of the Company's continuing involvement. In that
case, the Company also recognizes an associated liability. The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Company has retained.

A financial liability is derecognized when the obligation under the fiability Is discharged or cancelled or expires. When an
existing financial liability is replaced by anather from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is treated as de-recognition of the
original liabifity and the recognition of a new liability. The difference in the respective carrying amounts is recognized in
the statement of profit or loss.

fair value measurement:

The Company measures financial instruments, such as, derivatives at fair value at each reporting date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between marked participants at the measurement date.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their best economic interest.

The Company uses valuation techniquas that are appropriate in the circumstances and for which sufficient data are
avaitable to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unocbservable inputs.

All assets and liahilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair vaiue hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

+ levell - Quoted (unadjusted) market prices in active markets for identicai assets or liabilities.
s Level2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observabte.

o level3 - Valuation techniques far which the lowest level input that g significant to the fai
measurement is unobservabie. e
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Notes contd.....

Share Capital:
Einancial instruments issued by the company are classified as equity only to the extent that they do not meet the
definition of a financial liability or financial asset. The company’s equity shares are classified as equity instruments.

Earning Per Share:

Basic earning per share is calculated by dividing the profit attributable to ordinary equity holders of the company for the
period by the weighted average number of ardinary shares outstanding during the year. For the calculation of diluted
earnings per share the weighted average number of ordinary shares in issue is adjusted to assume conversion of all
dilutive potential ordinary shares that arise in respect of convertible instruments, if any.

Foreign currency transactions:

Initial Recognition

Foreign currency transactions are recarded in the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency at the date of transaction.

Conversion
Foreign currency monetary assets and liabilities are translated at the rates ruling at the reporting date.

Exchange differences
Exchange differences arising on the retrapslation of unsettled monetary assets and liabilities are recognized immediately

in profit or loss as per NRB Closing Date of SCFP Date.

Expenses/{lncome) In Forelgn Exchange

The hills for services rendered are raised in Nepalese Rupees. The payment received in foreign currency against these
bills is credited and accounted for at the rate/rates prevalent on the date of receipt of payment. The gains/losses arising
out of fluctuation in the exchange rates are accounted for on realization from bank.
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Ghorahi Cement Industry Limited -
Notes forming part of the Standalone Financial Statements as on Ashad 31, 2081 (July 15, 2024) ﬁ&%i%‘ ‘
GHORAHI
5 Intangible Assets CEPAEN:
Amount in NPR
Mines Mines
Particulars Computer Development Development Total
SR Software .
Expenses Expenses {Unit-1)
Cost
As on 1 Shrawan, 2079 10,439,420 36,616,315 - 47,055,805
Addition during the year
Acquisition / Capitalization - - -
Disposal during the Year - -
Adjustment /Revaluations - -
impairment Reversal - - -
Balance as on Ashad End, 2080 10,439,490 36,616,315 - 47,055,805
Addition during the year
Acquisition / Capitalization 120,000 276,933 57,033,855 57,430,788
Disposal during tha Period - - -
Adjustment /Revaluations - - -
lmpairment Reversal - - -
Balance as on Ashad End, 2081 10,559,490 36,893,248 57,033,855 104,486,593
Depreciation and Impairmgnt
As on 1 Shrawan, 2079 5,750,507 10,736,753 - 16,487,260
Depreciation charge for the Pertod 811,695 1,413,691 - 2,225,386
Impairment for the Period - - -
Disposals - -
Adjustment (Charge to Reserve) - - -
As on Ashad End, 2080 6,562,202 12,150,444 - 18,712,646
Depreciation charge for the Period 812,649 1,415,024 312,514 2,540,187
impairment for the Period - - -
Disposals - - -
As on Ashad End, 2081 7,374,851 13,565,468 312,514 21,252,833
Met Book Value
As on Ashad End 2081 3,184,632 23,327,780 56,721,341 83,233,760
As on Ashad End, 2080 3,877,288 24,485,871 - 28,343,159
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Ghorahi Cement Industry Limited
Notes forming part of the Standalone Financial Statements as on Ashad 31, 2081 (July 15, 2024)

6 Right of Use Assets:

Particulars

Cost

As on 1 Shrawan, 2079
Addition during the year
Acquisition / Capitalization
Disposal during the Year
Adjustment /Revaiuations
Impairment Reversal

Balance as on Ashad End, 2080

Addition during the year
Acquisition / Capitalization
Disposal during the Period
Adjustment /Revaluations
Impairmant Reversal

Balance as on Ashad End, 2081

Depreciation and lmpairment

As on 1 Shrawan, 2079
Depreciation charge for the Period
Impairment for the Period
Disposals

Adjustment {Charge to Reserve)
As on Ashad End, 2080

Depreciation charge for the Period
impairment for the Period
Disposals

As on Ashad End, 2081

Net Book Value
As on Ashad End 2081
As on Ashad End, 2080

GHORAHI
CEMEMT

Amount in NPR

Right of Use

Assets Land Total
1,773,085 1,773,085
1,773,085 1,773,085
1,773,085 1,773,085
76,163 76,163
54,082 54,082
130,245 130,245
59,227 59,227
189,472 189,472
1,583,613 1,583,613
1,642,840 1,642,340

The company has lease contracts for fand at Kohalpur and Sunwal for packaging plants. The company has constructed
buildings and installed plants and machinery on land. Leases of Jand have lease terms of 30 years from the date of
commencement. The company's obligations under its leases are secured by the lessor’s title to the leased assets. The
company is restricted from assigning and subleasing the leased assets, and some contracts reguire the company to
maintain certain financial ratios. There are several tease contracts that include extension and termination options and
variable lease payments. The company also has certain leases of guest houses with lease terms of 12 months or less and
leases of office equipment with low value, The Campany applies the "short-term lease” and "lease of low-value assets”

recognition exemptions for these leases.
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Ghorahi Cement Industry Limited

Notes forming part of the Standalone Financial Statements as on Ashad 31, 2081 {July 15, 2024)

8 Investments

Particulars

Investment - wholly owned subsidiary
Ghorahi Cament Developing Company Private Limited
700,000 equity shares Face Value 100, paid up @Rs. 41.1040 {P.Y 41.1040) each

Jhenam Mines Private Limited
25,000 {P.Y 25,000) shares of Face Value 100, Paid-up @ Rs.20 each

Malarani Mines & Minerals Private Limited
36000 shares of face value 100
18000 Equity Shares @ Rs.100 (P.¥ 18,000 @ Rs.100)
Purchase 250 kitta @Hs.40000 (P.Y 2500 @& Rs.40000}
Purchase 250 Kitta @Rs.30000 (.Y 250 & Rs.30000}
Purchase 17500 Kitta @ Rs.100 (P.Y 17,500 @ Rs.100}

Bishwakarma Mines & Minerals Pvt.Ltd.
100000 Lquity Share @ 100

Tapa Farming Pvi.ltd.
98000 £quity Share @ 100

Tapa Mines Expansion Pvt.Ltd.
91120 Equity Share @ 100

Tapa Land Development Pvt.Ltd.
85000 Equity Share @ 100

Tapa Mines Dumping Yards Pvt.Lid.
91000 Equity Share @ 100

Tapa Mines Company Pvt.Ltd.
100000 Equity Share @ 100

Nerpa Real Estate Pvt.Ltd,
148500 Equity Share @ 100

Duruwsa Land Developers Pvt.Ltd,
91000 kquity Share @ 100

Investment - Associates )

Kiran Coal Udhyog Private Limited

28,500 shares of face value 100, purchase @ Rs.1166.6666 (P.Y 28,500 @
Rs.1166.6666)

Total

Ason
Ashad 31, 2081
{July 15, 2024)

GHORAHI
CEMENT

Amount in NPR

As on
Ashad 31, 2080
{Iuly 16, 2023}

28,772,800

500,000

21,050,000

16,000,000

9,800,000

9,112,000

9,500,000

9,100,000

10,000,000

14,850,000

£,100,000

33,250,000

28,772,800

500,000

21,050,000

33,250,000

165,034,800

83,572,800

The all of above Investment in unguoted equity shares which is valued at cost. The Company does not have any quoted investments

during the current and previous year.

Ghorahi Cement Developing Company Private Limited:

The Company has equity investment of 100% in Ghorahi Cement Develoning Company Private Limited, The main objectives of the

Company is to Purchase & sales of land & real estale work,

Jhenam Mines Private Limited:

The Company has equily investment of 100% in Jhenam Mines Private Limited. The main objectlves of the companv Isdecanp]

excavate and trade into mines & minerals.
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Ghorahi Cement Industry Limited -
Notes forming part of the Standalone Financial Statements as on Ashad 31, 2081 (July 15, 2024} ,éfé%% !
GHORAHI
CEMTRT
Amount in NPR

Malarani Mines & Minerals Private Limited
The Company has equity investment of 100% (PY 160%) in Malarani Mines & Minerais Private Limited. The main objectives of the

campany is to explore, excavate and trade into mines & minerals.

Bishwskarma Mines & Minerals Pvt.Ltd.
The Company has equity investment of 100% in Bishwakarma Mines & Minerals Pvt.Lid.. The main objectives of the company is to

explore, excavate and trade into mines & minerals.

Tapa Farming Pvi.itd,
The Company has equity investment of 100% In Tapa farming Private Limited. The main objectives of the company is for

agriculture development.

Tapa Mines Expansion Pvt.Ltd.
The Company has equity investment of 100% in Tapa Mines Expansion Private Limited. The main objectives of the company is to

explore, excavate and trade into mines & minerals.

Tapa Land Develapment Pyt.Ltd.
The Company has equity investment of 100% in Tapa Land Developrent Private Limited, The main objectives of the company is

Real estate Development.

Tapa Mines Dumping Yards Pvi.Ltd.
The Cormnpany has equity investment of 100% in Tapa Mines Dumping Yards Private Limited, The main objectives of the company is

to explore, excavate and trade into mines & minerals.

Tapa Mines Company Pvt.Ltd.
the Company has equity investment of 100% in Tapa Mines Company Private Limited. The main objectives of the company is to
explare, excavate and trade into mines & minerals.

Nerpa Real Estate Pvt.Ltd.
The Company has aguity investment of 100% in Nerpa Real Estate Private Limited. The main objectives of the company is ta Real

estate Development,

buruwa Land Developers Pvt.Ltd.
The Company has equity investment of 100% in Duruwa Land Developers Private Limited. The main obiectives of the company is

Real Estate Development.

Kiran Coal Udhyog Private Limited
The Company has equity investment of 47.5% in Kiran Coal Udhyog Private timited. The main cbjectives of the company is to

trading the coal, mines and minerals.

9 Inventories
Ason As on

Particulars Ashad 21, 2081 Ashad 31, 2080

{July 15, 2024) {(July 16, 2023)
Raw Material 1,091,858,087 837,917,921
Packing Material, Store & Spare 433,020,880 441,727,590
Work-in-progress 39,018,132 133,888,879
finished Gaods 408,285,341 654,524,766
Total 1,972,182,440 2,068,060,156
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Trade Receivables

Ason
Ashad 31, 2081
{July 15, 2024)

Particulars

GHORARI
CEMEMT

Amount in NPR,

As on
Ashad 3%, 20380
(huly 16, 2023)

Trade Receivables

Trade receivables 1,661,983,685

1,759,000,515

Less: Deferred Sales {3,687,035) (1,199,007}
Less: Allowance for expected credit lossas {4,767,529) (4,330,830}
Add: Defered Sales {PY) 1,199,007 16,688,992
Total 1,654,728,128 1,770,155,670

Trade Recelvable:

Trade recelvables includes receivables from debtors during ordinary course of business and are non interest bearing.

Impairment of Trade Receivables:

For allowances, assets are tested collectively for impairment, and impaired, if necessary. Estimated irrecoverable amounts are
hased on the ageing of the receivable balances, taking previous cases of default into consideration and historical experiences.

Customer credit risk Is managed by the Company's established policy, procedures and control relating to customer cradit risk
management. Credit ability of the customer is assessed, and individual credit limits are defined in accordance with this assessment.

Qutstanding customer receivabies are regularly monitored.

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. The Management
Committee has established a credit policy under which each new customer is anatysed individually for creditworthiness before the
Company's standard payment and delivery terms and conditions are offered. The Company’s review includes financial statements,
credit agency information, industry information and in some cases bank references. Sales iimits are established for each customer

and reviewed constantly, Any sales exceeding those limits require approval from the management.

The cencentration of credit risk is limited due to the fact that the customer base is large. For trade receivables, as & practical
expedient, the Company computes credit loss allowance based on a provision matrix. The provision matrix is prepared based on
historically observed default amounts over the expected life of trade receivables and is adjusted for forward-looking estimates.

Allowances of Credit Losses
: As on

Ashad 31, 2081

{July 15, 2024)

Movement in expected credit loss allowance on trade receivable

As on
Ashad 31, 2080
{July 16, 2023)

Balance at the beginning of the year 4,330,830 3,891,244
Loss allawance measured at lifetime expected credit losses 436,659 439,586
Balance at the end of the year 4,767,528 4,330,830

Expected credit loss (ECL):

The Company recognises lass allowance for Expected Credit Loss on financial assets measured at amortised cost at an amount

equal to fife time ECLs except for the following, which are measured at life time ECLs:
- other short term receivables that have not demonstrated any increase in credit risk since inception,

The Company has elected to measure loss allowances for trade debts using NFRS 9 simplified approach and has calculated ECLs
based on lifetime §CLs. The Company has established a provision matrix that is based on the Company's historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment, When determining
whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating ECLs, the
Company considers reasonzble and supportable information that is relevant and available without undue cost or effort, This
includes both quantitative and gualitative infarmation and analysis, based on the Company's historical experience and informed

credit assessment including forward-looking information.

Loss allowance for trade receivables are always measured at an amount equal to life time ECis. Life time ECLs are the ECLs that

result from all possible default events over the expected life of a financial instrument.

ECLs are a probability weighted estimate of credit losses. Credit losses are measured as the present value of all cash shogt
the difference between cash flows due to the entity in accardance with the coné_ract anc cash flg@s that the Compa

recaiva),
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